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To,

The Chief Municipal Council,

Kailaras Municipal Council

Audit Report

PURPOSE OF AUDIT

A auditis condr-rcted to prrovidc an opinion u'irethcr "financial staterments" {fhc

inforrnation being rrerified) are stated in;rccoldance n,itl-L specifierd clitcli.r. \onnallr',
the criteria are Indian acccruntiirg standar:cis, althtxrgh anrlittrrs nri'lv cr)nrlrrcL arrr-lits oi

financiai statements prepared using the cersh basis or som€r other basis t'il'accouuiing

appropr:iate for the organization" In providing all opirritln rvhether finarrr-iai siatcincnts

arc'fairly staited iu accordance rt'ith;rccotrntiirg stantlat'ds, tirc ar-rdiLol gafh:rs cvi,-Lrnrtc

to determiner w,hether the statemerrls contai.n rnaterial en:ors or clther missfaicnrcnts.

The audit opinion is intended to provicle reasollable assliraltcr), buf rrot air:;oltrtcr

assllrance, tJrat the finar-rcial staternents arc prescntecl fairlv, in all material respects,

ancl/or give a true and fair vielr, in accordance rtifh thr'fin.rnt,ial lc1'rolLing franrc''r'or1<.
'I'he pur:pose of an audit is to provirle arL objective indepencltrrt erlurinati,oir of the

financial statements, u.hich increases ilre valuer alrd credibrlitr,of firc fiuanci:ri

statements produced by managemernt, thus iucrcase nscl corrficlernce irr the firrancial

stafetneut, reduce investor risk and cons{..c}1enfh' reclute the cost olt r:ap:itai c'l' thc

preparer of the firrancial statc.ments.

SCOPE OF ;\UDIT

1, Audit of Reaenue

Particulars

revenl-le receipts from the cotrnte.r iiles. l

-t
','<11

X
i/

Scope Given The ar-rditor responsible for
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I Observation All Revenue Receipts has been audited on random basis and bifurcatecl

head wise br-rt there shor,rld be proper irearcl of amc.runt recei

__ "bi".tt"*
Scope Given' i He is also responsible to check the revenue receipts is drilv

respective bank account

Observation The Revenue Receipts are duly deposited in respectir.e bank

] same day except holidays and Bank Circr-rmstances like serr

I and others etc.

Scope Given. I Percentage of revenue collerction increase in various heads
I

I tax, compared to previous year shall be part of report

Observation Annexure of Percentage of revenue collection increase in v
in property tax, compared to previc-lns year is given in Abstr

Scope Given Delay beyond 2 working days shall be immediatelv br

notice of commissioner/CM(J

Observation No Such Delay found except bank holidavs and closir-rg of b.

Scope Given The entries in cash trook shall be verified

Observation Entries in cash book have been verified on rarrdom ba

counter check from cashier book.

Scope Given The auditor shall specifically

recovery against the quarterly

revenue recovery shall be part of

mention in the report,

and monthly targets. A

the report

Observation ff'"." ir "o pr*"dure of issr.ring q.,ort*rtv u,",.:i .,-,ithLrl
targets are annllally' decided as per last year demand not a

collection or as per Property Located or connections giver

Limits. The Property and Connections sllrvey and bifr-r

commercial and dornestic recluired so the collectior-r of prop,

user charges rarill be increased.

Scope Given ih" ,"dit.t rL"ll **ir-v ttrc ir.rt*r=rt in.n-*-r.,-r- I'DR;; .i';
interest income is duly and timely accounted for in cash boo

Observation and not acconnted

Savrng Accolrnts is

FDR's Interest incorne is dtrly checked

timely. Only Bank interest from Some

ved as .tLlr-lit

deposited in

accor-rrrts on

'er ProLrlems

ln prciPeltv

arious heads

act Shect .

.',.hi t; tl;a

ank.

' -- _- 
I

:;is anc. alscr

l.he

r.v

rer,/enue

lapses in

targets. The

rs per ltctr-ral

Lr in Cor-rncil

Lrcation intct

ertr. Tar and

--l
, I . 'oli f ,.r flr; ILr,{ | !rrr.l Lrr(rr

rl< l

ln CaSn OOLIK I

:, ...rr 1 r1{-dr I ir1

cr/
-r/t'
/
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Scope Given

Cash Book.

The cases where, the investments are madet on lesser interest rates shall
be brought to the notice of the commissioner/CMO

There is no Procedure of Calling Rate of Interest
and same brought to the notice of the CMO.

2. Audit of Erytenditure

f-* Dtfier"r.rt lh"k-

nder all the

ancl scheme 
1

I

1-^^l- ^'^,J

l

I

ITOIS

h book and l

uchers; and

d gr-ride the

and e

r' l"tit,=J i; r

utilization
rttohl frr fl-r.."f)^ "

__t
re n ith the

r.t of fnclia/ i

ment shall

th"t;l;

hpl--1
I

-lnol

--==-,-7,Y'
/

Task Particulars

Scope Given The auditor is responsible for audit of expenditure Lr

schemes

Observation Expenditure is checl<ed on random basis along rvith grants
expenditure.

Scope Given He is also responsible for checking the entries in cas

verifying them from relevant vouchers

Observation Entries of Expenditure are verified from C.tsh Book and V
Bank Statement on random llasis.

Scope Given He should also check monthly balances of the cash book an

accountant to rectify errors, if any

Observation Monthly Balances of Cash Book har.e been Checkerl

regarding totals have been rectified during ,l\r,rdit.

Scope Given He shall verify that the expenditure for a particul"r *h;;;
the funds allocated for that particular scheme any over pa,vn

brought to the notice of any commissioner/CMO

Observation There is Separate llank Accounts for each

separate accounting for particular scheme.

certificate is issued for particular Scheme and

notice to CMO.

Scheme but

Moreover no

the same. is blc

Scope Given He shall also verifv
gtridelines, directives

State Covernment.

that the expenditur:e is accordanc

acts and rules issr-recl bv governntcl

____J
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Observation I Yes, the Expenditure is in accordance *'ith the guidelines, di
and rules issued by Governments and same has been verifi
letter issued.

During the audit financial propriety shall also be check
expenditure shall be supported by financial and adminis
financial limits of the sanctioning authority
Yes, All the expenditures have bee^ supported b,v fir
administrative and financial limits of the sanctioning aLl

financial propriety also checked during Audit.
All the cases where apF"{,pt iLl

be reported and the complitrnce of audit observation sirall
during the audit No. compliances of audit paras shall be brc
notice of commissioner/CMO

-

No, Such Cases Found during the Audit.
'rh. *rctt". r{.rll b. *rp"*tbl. f--."f.rtLr" 

"f *l*"* I
utilization certificates (UCs). uc's shall be tallied n,ith the

expenditure records and creation of Fixed Asset

Scope Given

Observation

Scope Given

Observation

Scope Given

Observation No utilization certifjcates of scheme project wise issued by
it is not possible to verify the same.

The Auditor shall 'errfft."t
recovered

Temporary Advances like Festivar, Grains, vehicles, Agai':
are provided by ulb to their emplovees and the same has beer
by the Ulb from their salary in Consecuti'e next 10 or Less M<

Scope Given

Observation

rective:s acts i

ed frorn the j

ed. All the 
I

strative and

_i
rancial and l;;;;;f

rbtainecl shall

ll be ensLrred

rrc,nght to the

3. Audit of Book leepin

Scope Given

Particulars ----lThe auditor

as stores

responsible for audit of all the books of accor_rnts as ,,veli 
]

I

Observation The Audit of all books as as store has been checked 1p ttre sarne 
]
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maintained by ULil Except some

Subsidiary books, Fixed Deposit
Registers etc..

separate ScLLeme Eooks, l

Loan Issr-red and l. aken

Books like

Register,

Scope Given

Observation

He shall verify that all the trooks of accounts and stores are mailtained
as per Accounting Rules applicable to Urban Local E;odies. Ant'

are timely recovered according to the conditions of advances. All the

rntroh -ec. -l...,"tr'

_l
h,: r'ecorCs of 

]

i

Ints are not

t* Ulb'\,V" 
I

e,l from the

ru:d by ULB.

erified I'rom

.//\\/
\7

,A

Observation

Scope Given

recovered every month.

Scope Given The auditor shall verifv that ail the temporary adva"..r i*
recovered.

Observation All the Temporary Advances ha'e been fullv recorreled tl
deduction from salary ever\r Month.

Scope Given Bank reconciliation statement (BRS) shall be verified
ULB and bank concerned. If bank reconciiiation
prepared, the auditr:rr will l'relp in the pr-eparation of

from th

stateme

BRS

Observation Bank Reconciliation Statements (BRS) are not prepared by t
helped and guided them to prepare the same.

Scope Given He shall be responsible for
The receipts and payments

entries in the cash book

verifying the entries in the Gr
of grants shall Be duly rrerifir

Observation separate Compensation and Grant register are not maintain
only schemes Regisr;ers are maintained. The Receipts are 't
the Crants Letters and Grants Details Provided bv the UAD ). Sep;rrate
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Observation

Scope Given

Register of Payments from Grants is not Maintained bv uLB. -
Scope Given The auditor shall verify tn. ti""a usr.t .egtrt.r f."t" 

"th.. 
*."r,l;rd

discrepancies shall be brought to the notice of Commissioner/cMO

Observation

Fixed Assets register are not maintained by the ULB alcl -sril il;;;-l
brought to the noticr. of CMO.
The auditor shall reconcile the accoltnrs
especially for project funds.

of receipt ancl payrnents

Only Schemes Fund are checked and
during the Audit.

verified, no Projects \vere rllrrntng()

4. Audit of FDR

_t

rgh S1,:;tem j

----l
rf fhrn fho l""'i
notice ot 

j

I_-l
Banks are j

he Notice of 

/____l
s n the cash 

I

sis not on 
l

r,ral Basis. 
I

?,,

Task I Particulars

-

lrne audltor rs responsible for audit of all fixed deposit:

I deposits

-

l.brxed & lerm Deposits have been verified from the FDI

*D_gqgr,lR"Str,.rt
It shall b. ..,r.,..d tl 

"t 
pr"p.. *.-dr 

"f 
FDR3 .= ",r"t;renewals are timely done

---f ul( s are automatically renewed by core Banking Bank thlor
cln time.

Ihe cases where FDIL,s/TDR,'s are kept at low rate of intere
prevailing rate shall be immediately brought to tl-re

Commissioner/CMO

t here is no Procedure of calling Interest Rates from differe..t
followed by ULB and the sanle is Immediately brought to tht
CMO.

Interest earned on FRD/TDR shall be verifiecl be from entries
book

Interest earned on FDR/TDR is entered on Consolidated Ba
annual. Further Interest on FDR should be Accounted on Accrr

Scope Given

Observation

Scope Given

Observation

Scope Given

Observation

Scope Given

Observation



NAGENDRA
Chartered

VTKUL & CO.
Accountants

Office : Q-85 AMATTASH COLONY

P HASE. I I,SIIATABDI P U RAM

Gwalior - (M.P.) 474OOs

Mobile: 09179159012

e-mail : singhvikulL984@13mail.com

Scope CiverL The auditor is responsible for ar-rdit of all tenders ,4rids in

ULB'S

Observation Tenders are Inviteci online by the ULB. Separate Regis

issued during the year is not maintained by ULB. We

tenders from files arrd Online Tender Publish relrort.

\

Scope CiverL H" rh tendcring procech-rres

for all bids

Observation Yes, competitive tendering procedures are followed for all b

Scope GiverL He shall verify the r:eceipts of tender fee/bid processing fec/

guarantee both during the construction and maintenance r)P

Observation The receipts of tender fee/bid processing fee are receive<

performance guarantee are in FDR forms and the san

verified from bank statements both during the consl

maintenance period.

Scope CiverL The bank guarantees, if received in
fee/performance guarantee shall be verified

lieu of' bid

from the issuint

Observation No Such Case of Bank Guarantees received four-rd during th

Scope CiverL The conditions of BG's shall also be

w'hich is against the interests of the

the notice of Commissioner/CMO

verified; any BC n,itir

ULB shall be verifiecl

ST

c1l t

Observation No Such Case Found in BC's which is aqainst the interests o

Scope CiverL be brought

to extend tire

The cases of extension of BG's shall

Commissioner/CMO for pr:oper guidance

be given to ULB's

l.-
Ll.

B(

Observation No Such case of BC s Extension for-rnd

5. Audit of Tenders/Bids

invited trv the

--._-__' 
_

ter rrt I endels

verify all the

:cl online and

me ranciomly

;trr-rctior and

;,:;?:,1:l
lglitt'v=l ]

rcl-i conclition

d brought icr

the ULB.

the notice

s shall also

t ./l/''J,<"1'
X

arc follor'r'ed
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6. AUAy! of Crants ana foons

Task Particulars

Scope GiverL The auditor is responsible for audit of grants given br. Central ,

Covernment and its utilization.

All the grants from Covernment verified and

utilizations specially schemes.

tLte.t ,t,'ng *itn

He is responsible for audit of grants

it's utilization

received from state gor',:r nment

All the grants from Government verified and

utilizations specially schemes.

listed along r,r,ith its

Scope GiverL I He shall perform atrdit of loans plovided for phvsical irrfr;rstmctule and

its utilizations. During this audit the auditor shall specificalh. comment

on the revenue mechanism i.e. r,r'hether the asset created out of the loan

;has generated the desired revenue of not. I{e shall also crrmrlent on the l

i possible reasons for non generation revenlre

Observation There is only Loan from HUDCO received by ULB rvhicfr is used for: I

Construction of Roads and Other Assets. I?evenue in the ftxm of Road

capital receipts/grants/loans to revenue expenditure anri from one

scheme/ project to another

During the Audit and as per ranc-lomlv

fund from capital receiptsigrants/1oans

one project to another are not found.

checked records no diversiou of

to levenue expendittrre and from

Managemerrt's Responsibility for Financial Statements

Management's responsibility for the fairness of L}'re rr.prL.51.n;rtions in lhc iinanciai

statements carries rvith it the privilege of determining lr'hich disclosures if con;iders

necessary. l\lthough lnanaFlement has the responsibilitr,' for thc- plc'p.:raLion of fhe

Observation

Scope CiverL

Observation

Scope GiverL

Observation

and
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financial statements and the accompanving footnotes, thc. auciitor nrrr\, ,,rssist rrr the
preparation of financial statements.

Managemeut is responsible for the integritv ancl objcctivity rif lhc fir-uinci.il sr;rtctnerrts.
Estimates are nL'cessary iu thc' prepilratiorL of ihese statcrrrcnts a1t1, trasc{l 6p c;rrcflrl

iudgrnents, have bee:n properlv reflectecl lt'lanagerncnt has estalrlishtd s1'ster.rrs 1i
internal corrtrol that are designecl to pr1611iicle reason;]Ltle assurallce tiral assets fire
safeguarded frOm lclss or unauthonzed nsc, ancl to prodi-rct reliable acco,"rnting rccor.cis
for the preperration of financial infor:rnation.

N{anagemenL recognizes its responsibilitv for conducting thc. CorpsraLigr's affairs in
coinpliance r,rrith estabUshed firranciarl standards crntl applicable lcrr\,5. ,lirrl rlarrrtains
proper stanclarc-ls of-corrdnct lor ils actir.itic:;.

t Manailement is responsible for preparing ti-ie linanci;rl stafernt,r-rfs .rncl the

contents of the statements are the assertions of management

The irrdependent auditcir is responsible for cxanrining nranagenri:nt's firrancial

staternents and expressing ern opinicin on thcir fairiress

Auditor's Responsibilit)'

C)ur responsibilitv is to erxpress arl opirricln on tircse ccinsoliclatccl financial statenreuts

based o11 our audit. We corrducted our audit in irccordarrcc r,rrith gcnelallr, accc,frfcll

auditing stantlards. Those standards require that r,r'e plan ;rnd perfornr tlrr. auc[l fo

obtain reasonable assurance about rt4rether the consoliclated fin;rncial staiementre are

free from material misstaternent.

An audit invoirres perforrning procedures to obtain auclit eviLlL.ltce.rbi:ut fhr.;rnrotrnts
and disclosures in the consc'rlidated finalrcial statements. fhe proceclLLles selt:ctecl

depend on the artditors' judgment, includiue the assessrnent clf thc risks nf rnate.ri;rl

misstatement of the cousolidated financial slatements, n'hether dne to frar-rc1 rtr cr.ror. lrr
firaking those risk assessments, the ar-rditol considers internarl contrttl loler,.tnt tcr the
entity's prepilration and fail presentation of the consolidated y'tnanctai stirfr.rnr.rrts in

'.s-{/F
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order to desigrr audit procedures that are a.ppropriate irr tire circuurstances, hlit n-ri fer.
the purpose of expressing an opinion ctn the effectir,eness of the eutitt.'s internal corrtr.l.
Accordirrgly., we express no sucl-r opinion. An audit.rlso inclircigs cr,.rlr-ratirrrl t1i:
appropriateness of accounting policies ursecl and ti-re rc:rsplablencss gl sisnitrc;r't
accounting; estimates made b)r managernent, aS rvell aS evahratin,g tl-re o,,,er.all
presen tati on of th e cclrsoli d a ted fi n ar nci a-r l sta te rn ents.

We believe that the audit evidencc r.r,c harre obtair-rcd is sLrfficicnt;rntl;]p-rr{)p1.i.1t(,t{)
provide a barsis for our audit opiniorr.

Municipal Corporations & councils Act recluires thc auditor to:

Cives a truc. and fair
accountinLg standards

Conduct theil audit in

Give the directclrs and

viert' ;rbout whether the finarrcial repor.t cornprlrcs n.ith tircr

accordance n'ith auditing; standards

andifor's indc.pendence cleclaration ancl meet iirdepcnclence
requiremr:nts

Report certain suspectecl contravcntions to 1\4unicipal ,,\ct

Opinion

We' have als;o audited ntattagement's asse ssmcrrt, incluclecl in the .1.c,.)r1rfral1\'ip€;

\'{anagement's Annual Repolt on Internal Control Over Financial llepoltllg, fhal the
Council maintained effective internal control over financial r.eporling as i-rf 3i,,i14arch,
2020'The Cottncii's management is responsible for rnairrtairring effectir.e interrnal ccxrtrgl
over financiall reporting and fitr its assessment of the effgctiveness 9f iltelrnal cc.rltrol
over financial reportir-rg. Our responsitlilitf is to exple>s .rl opiniofi t)r1 n-i.riraqelnr:nt's
assessment arrd on the effectiveue'ss of the Council's inte,rnal corrtrol rtvcr fitr;lrcial
repr:rting basr:d on our audit. We conductecl our ar-rciits in alccordance n'itir the htrlian
Accoutrtitrg standards. Those standards require that rvc plan ancl 1--rcrfornr t.irc ar-rclit tcr

obtain reasonable assurance abor-rt rvhether effective interiral control ovel financial
reporting w,a:; maintained in all marterial respect"c. N,11. .rtrclii of iniernal rr.rntrol oveL
financial r"eporting inclucled obtainine an unclerstaneii1g clf ilterrraI c.rrtrol o\.e.

P. ./
\r//Y
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financial reporting, evaluating managelnent's assessnrenf, testing ;ltc1 evaluelting the.

design and operating effectiveness of internai cr:ntroi, arrcl per:forming slrch otlrer

procedures as lve considered necessary in the circumstances. l,Ve belierre tli.rt ottt' audit

provides a reasonablc basis for our opiniorL.

A Council's internal control over financial reportir-rg is a Lrrocess clesignc,l to pt olide
reasonable erssurance regarding thc reliability of tirrant'ial rr.po1'1i11g arrtl tirc preparati(lt

of financial state'ments for external prlrposes in accordance rt,ith gencralll' arccepted

accounting 1;rinciples. A Corpclratiorl's internal corrtrol or'€'r iirtancial reporting iuch-rdes

those policirns and procednres that (1) pertain tcl thc mairrtenance of lercortis that, irr

reasonable <letail, accurately ancl fairly reflect the trzrnsactiorrs;rnd dispositions,.tt the

assets of the Corporation; (2) provide r:easonable assurance Lirat tlaus.rcfirlrs ar-e

recorded as necessaly to permit preparation of financial staternents in accoLrlilncer rvith

generally accepted accounting prirrciples, and that reccipts ancl erpendiilrres of the

Corporation are being made only in accordance rvith authoriz;rtjons cf r11c.rr1tgr:r1ter1t

and directors of the Corporation; and (.1) pror.irle rcasonerblc dssluicrrirl rL'gdlr'ling

prer.ention or tirnely detection of unautirorized acquisition, use, or disposition ,:f tlre
Corporation's assets that could harre a material effect on the financial stafetments.

Because of its inherent limitations, internal controi over financial repor"trrrg tna-v not

prerrent or cietect misstatements. ;\lso, projections of anv evalua-rtior of effi,:ctir.etress ttr

future periods are subject to the risk that controls rnay fecomc inadecluate bccaltse of

changes in conditions, or that the clL.gre.c. of cornpliarrce r,r,ith tire policies o.'pr()cL'dltrcs

may deteriorate.

There are some arithmetical mistake rt'hich rvas rectifiecl cluring the .rlrclit ancl sotne

Contra entries which u'as also not properlv entered by lr,lanagetneuL,

In our opinion, marlagement's assessment that

maintained effective internal control over financial

not fairly stated, in all material respects;, based

Control.

Kailaras lvllr-rnicipa] C.cir-rnci1 is nclt

rg1'rql'f iflt rt5 of \l.rrclr I l, 2i)l(l .lttd-*f - ''^'D '-' --- -

on cliteriet estaLrlisht.cl in Irrtet'nal
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Nagar Parishad Kailaras

Cash Flow Summary

I -Apr-2019 to 31 -Mar-2020

Inflow
Opening balance in bank
Current Liabilities
Direct Incomes (Income (Direct))

Indirect Incomes (Income (lndirect))

Indirrect Expenses (Expenses (Indirect))

Total

C,utflow

Current Liabilities
Fixed Assets

Direct Incomes (Income (Direcl))

Indirect Ex (Expenses (Indirect))

Total

Nett lnflow:

Amount (Rs.)

1,90,31,85{}.00

5,i11,30,910.00

.21,56,505.00

2,49,806.00

1,00,170.00

7,96,69,241t.00

6,72,90i!-.00

1,84,1.3 ,49i!-.00

200.00

4,1i9,55,'1,54\.00

6,1i0,47,74';.00

L,:\6,27 ,50it .00

.t',/. ./ ..-,'

\-\\'-i'
,\-,
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NIAGAR PARISflAD K.A [LARAS
Bank Reconciliation Staternent as on 3 lst l\,larch. 2019

State Bank of lndia A/c 630029 341 I .1
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Date Particular Details Itmount(Rs.)
3 1-03-2019

Add:

17-03-2020

17-03-2020

1.7-03-2020

Balance as per Cash Book as on 3L

Interest Received

Grant Received- Passenger Tax

Other Grant

Otther Grant

March,2020 r,36,27,502: .OO

18,96,648 00

6,49,000 00

1,09,000 00

1,28,000.00

Balance as per Bank as on 31st March, 2020 1-,5,X,09,150.00


